negative whether we look at the contemporaneous relationship (-0.3), a one-year lead for M2 (-0.11), or a two-year lead (-0.19) . Therefore, we have little reason to think that slowing M2 growth today means slowing GDP growth over the next year or two.
The short-run correlation between M2 growth and nominal GDP growth depends importantly on the nature of monetary policy and money demand. If variation in M2 is driven mainly by destabilizing monetary policy (as in the 1970s, or in the case of a hyperinflation), then we expect to see a close correlation between M2 and GDP growth. If we are in an era of relative price stability, then we expect to see the effects of shifts in money demand. We should not be surprised to see M2 and GDP growing in different directions much of the time.
The recent moderation in M2 growth is confirmation that we continue to live in a regime of relative price stability. There is no reason to think that inflation will become a major problem for the U.S. economy unless one believes that there is going to be a major regime change in Federal Reserve policymaking. This caveat helps to explain the high degree of interest in who Chairman Greenspan's successor will be. 
